














METROPOLITAN UTILITIES DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2007 and 2006

() Revenues

Meters are read and bills are rendered on a cycle basis as earned. Revenues earned after meters are read are estimated and
accrued as unbilled revenues at the end of each accounting period. Accounts receivable includes unbilled revenues as follows:

2007 2006
Gas Department $36,120,000 $27,747,000
Water Department $ 375,060 $ 875,140

(m) Accounts Receivable

Accounts receivable are recorded at the invoiced amount and do not bear interest. Amounts collected on accounts receivable
are included in net cash provided by operating activities in the statements of cash flows. The allowance for doubtful accounts
is the District's best estimate of the amount of probable credit losses in the District’s existing accounts receivable. The District
determines the allowance based on historical write-off experience.

(n) Property Taxes

The District no longer levies a property tax for public fire protection services effective during the 2006 tax year. The District
collected approximately $2,693 during 2007 for delinquent taxes from prior years. The District collected approximately $2,534
during 2006 for delinquent taxes from prior years.

(o) Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires management
of the District to make estimates and assumptions related to the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the period. Significant assumptions include the lives of the utility plant and valuation of accounts receivable. Actual results
could differ from these estimates.

(n) Reclassifications
Certain balances from 2006 have been reclassified to conform to the current year presentation.
(2) Deposits and Investments

State Statute 14-2144 R.R.S. authorizes funds of the District to be invested in district bonds, municipal bonds, warrants and bonds of
sanitary improvement districts, and any other investment that constitutes a legal investment for the school fund of the State.

Deposits — At December 31, 2007 and 2006, all of the bank balances were covered by federal depository insurance or collateralized
with securities held by the Federal Reserve Bank.

Investments — At December 31, 2007, the District's investments are categorized as follows:

Investment Maturities

(in years)
Investment Type: Carrying Value Fair Value Lessthan1 Concentration
Water Department:

Federal Home Loan Mortgage Discount Notes $ 1,629,232 $ 1,627,970 $ 1,627,970 2%
Federal Home Loan Bank Discount Note 9,728,526 9,728,277 9,728,277 15
Freddie Mac Discount Notes 36,736,562 36,756,923 36,756,923 56
U.S. Treasury Note 2,011,710 2,014,369 2,014,369 3
FNMA Discount Note 12,448,198 12,453,792 12,453,792 19
Certificate of Deposit 3,007,046 3,000,000 3,000,000 5
Money Market 169,584 169,584 169,584 —

$65,730,858 $65,750,915 $65,750,915 100%
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At December 31, 2006, the District's investments are categorized as follows:

Investment Maturities

(in years)
Investment Type: Carrying Value Fair Value Lessthan1  Concentration
Gas Department:
Federal Home Loan Discount Note $ 3,499,222 $ 3,500,000 $ 3,500,000 100%
Water Department:
Fannie Mae Discount Notes 26,273,474 26,249,173 26,249,173 18
Federal Home Loan Agency Discount Notes 1,510,905 1,487,350 1,487,350 1
Federal Home Loan Note 10,522,119 10,391,160 10,391,160 7
Federal Home Loan Discount Note 424,860 425,000 425,000 —
Freddie Mac Discount Notes 16,575,824 16,538,563 16,538,563 1
Aegon Funding Agreement 84,695,882 84,695,882 84,695,882 57
Federal National Mortgage Corp. 396,637 395,720 395,720 —
FNMA Discount Note 6,918,412 6,908,400 6,908,400 5
Agency Discount Note 979,607 978,100 978,100 1
Money Market 715,709 715,709 715,709 —
$149,013,429 $148,785,057 $148,785,057 100%
$152,512,651 $152,285,057 $152,285,057

(3)

Reverse Repurchase Agreements — State statutes permit the District to enter into reverse repurchase agreements. The credit
exposure December 31, 2006 related to these agreements was $0. All sales of investments under reverse repurchase agreements
are for fixed terms.

Interest Rate Risk— The District does not have a formal investment policy that limits investment maturities as a means of managing
its exposure to fair value losses arising from increasing interest rates.

Credit Risk— The District’s board authorizes the District to invest funds in accordance with the prudent man rule: Investments are
made as a prudent person would be expected to act, with discretion and intelligence, to seek reasonable income, preserve capital,
and, in general, avoid speculative investments. Such securities may include, but are not limited to, U.S. Treasury securities, U.S.
government agency securities, and funding agreements with insurance companies which are rated at least A+ by A.M. Best. Credit
ratings for these investments that are rated are as follows:

2007 2006
Investment Type: Fair Value Quality Rating Fair Value Quality Rating
Debt Securities:
U.S. Agencies $62,581,331 AAA $ 63,373,466 AAA
Aegon Funding Agreement — 84,695,882 AA
$62,581,331 $148,069,348

Concentration of Credit Risk— The District places no limit on the amount that may be invested in any one issuer. Concentration
percentages by investment type are included in the above tables.

Custodial Credit Risk— The District's investment policy does not limit the value of investments that may be held by an outside party.

Utility Plant

Utility plant at December 31, 2007 and 2006 is summarized as follows:

2007 Gas Department Water Department Total
Utility plant in service $336,216,941 $519,086,673 $ 855,303,614
Construction in progress, nondepreciable 11,659,251 298,002,242 309,661,493

347,876,192 817,088,915 1,164,965,107
Less:
Accumulated depreciation (130,063,063) (117,023,518) (247,086,581)
Contributions and grants
in-aid-of-construction (44,513,810) 274,968,825) (319,482,635)
$173,299,319 $425,096,572 $ 598,395,891
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METROPOLITAN UTILITIES DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2007 and 2006

2006 Gas Department Water Department Total
Utility plantin service $318,916,492 $505,882,151 $ 824,798,643
Construction in progress, nondepreciable 6,196,292 215,270,352 221,466,644

325,112,784 721,152,503 1,046,265,287
Less:
Accumulated depreciation (125,590,974) (114,327,511) (239,918,485)
Contributions and grants
in-aid-of-construction (44,024,217) (260,681,739) 304,705,956)
$155,497,593 $346,143,253 $ 501,640,846

The provision for depreciation expense is as follows:

2007 Gas Department Water Department Total
Charged to depreciation $7,139,661 $4,612,869 $11,752,530
Charged to operating and maintenance 2,094,820 453,915 2,548,735

$9,234,481 $5,066,784 $14,301,265

2006 - - -
Charged to depreciation $6,650,218 $4,254,409 $10,904,627
Charged to operating and maintenance 2,620,278 478,894 3,099,172

$9,270,496 $4,733,303 $14,003,799

Capital asset activity for the years ended December 31, 2007 and 2006 is as follows:

2007 Balance Beginning Balance End
Gas Department of Year Increases Decreases of Year

Utility plant in service, depreciable  $318,916,492 $ 20,268,763 ($2,968,314) $336,216,941
Construction in progress,
nondepreciable 6,196,292 26,694,125 (21,231,166) 11,659,251
Accumulated depreciation (125,590,974) (9,234,481) 4,762,392 (130,063,063)
Contributions and grants
in-aid-of-construction (44,024,217) (546,990) 57,397 (44,513,810)
$155,497,593 $ 37,181,417 ($19,379,691) $173,299,319
Water Department
Utility plant in service, depreciable  $505,882,151 $15,265,717 ($2,061,195) $519,086,673
Construction in progress,
nondepreciable 215,270,352 98,566,666 (15,834,776) 298,002,242
Accumulated depreciation (114,327,511) (5,066,784) 2,370,777 (117,023,518)
Contributions and grants
in-aid-of-construction (260,681,739) (14,933,238) 646,152 (274,968,825)
$346,143,253 $ 93,832,361 ($14,879,042) $425,096,572

2006 Balance Beginning Balance End
Gas Department of Year Increases Decreases of Year
Utility plant in service, depreciable $299,788,934 $21,839,103 ($2,711,545) $318,916,492

Construction in progress,
nondepreciable 5,874,093 322,199 — 6,196,292
Accumulated depreciation (120,928,725) (9,270,496) 4,608,247 (125,590,974)

Contributions and grants
in-aid-of-construction (43,970,890) (53,327) — (44,024,217)
$140,763,412 $12,837,479 $ 1,896,702 $155,497,593




2006 Balance Beginning Balance End

Water Department of Year Increases Decreases of Year
Utility plant in service, depreciable  $442,849,820 $ 64,129,424 ($1,097,093) $505,882,151
Construction in progress,

nondepreciable 113,107,816 102,162,536 — 215,270,352
Accumulated depreciation (111,051,992) (4,733,303) 1,457,784 (114,327,511)
Contributions and grants

in-aid-of-construction (240,177,326) (20,504,413) — (260,681,739)

$204,728,318 $141,054,244 $ 360,691 $346,143,253

(4) Long-Term Debt

Long-term debt in the Water Department includes a note payable to the Nebraska Department of Environmental Quality (NDEQ) and
two water revenue bhonds to finance the construction of the Platte West Water Treatment Plant. Long-term debt activity for the years
ended December 31, 2007 and 2006 is as follows:

Balance Balance Due Within
Beginning of Year Increases Decreases End of Year One Year
2007

NDEQ Note Payable $ 546,807 — $ 50,465 $ 496,342 $ 51,991
Series 2006A Revenue Bond 100,000,000 — — 100,000,000 2,620,000
Less Unamortized Discount (320,092) — (13,256) (306,836) —
Series 2006B Revenue Bond 96,000,000 — — 96,000,000 1,000,000
Plus Unamortized Premium 2,798,300 — 112,933 2,685,367 —
$199,025,015 — $150,142 $198,874,873 $3,671,991
2006 - - . —
NDEQ Note Payable $595,792 — $48,985 $ 546,807 $50,465
Series 2006A Revenue Bond — $100,000,000 — 100,000,000 —
Less Unamortized Discount — (331,386) (11,294) (320,092) —
Series 2006B Revenue Bond — 96,000,000 — 96,000,000 —
Plus Unamortized Premium — 2,823,363 25,063 2,798,300 —
$595,792 $198,491,977 $62,754 $199,025,015 $50,465

Long-term debt in the Water Department consists of a 3 percent note payable to the Nebraska Department of Environmental Quality.
The note is payable in semi-annual installments of $33,247 plus an administrative fee through December 15, 2016.

Note payable requirements to maturity are as follows:

Principal Interest Administrative Fee  Total
2008 $ 51,991 $14,503 $ 4,835 $ 71,329
2009 53,562 12,932 4,310 70,804
2010 55,181 11,313 3,11 70,265
2011 56,849 9,645 3,215 69,709
2012 58,567 1,927 2,642 69,136
2013-2016 220,192 13,462 4,487 238,141

$496,342 $69,782 $23,260 $589,384

Water Revenue Bonds — On February 24, 2006, the District issued 2006A Series Bonds for a par value of $100,000,000 and on
October 11, 2006, the District issued 2006B Series Bonds for a par value of $96,000,000. The 2006A issue consists of $87,360,000 of
serial bonds with maturity dates between 2008 and 2029, with interest rates between 4.0 percent and 4.375 percent, and $12,640,000
of term bonds due 2031 with an interest rate of 4.375 percent. The 2006B issue consists of serial bonds with maturity dates of 2008
through 2030, with interest rates between 4.0 percent and 5.0 percent, and $18,225,000 of term bonds with interest rates of 5.0
percent due 2031 and 2032. The 2006A Bonds are subject to optional redemption prior to maturity on and after December 1, 2016.
The 2006B Bonds are subject to optional redemption prior to maturity on and after June 1, 2017. Principal and interest payments are
as follows:
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METROPOLITAN UTILITIES DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2007 and 2006

2006A Bonds Principal Interest Total
2008 $ 2,620,000 $ 4,213,738 $ 6,833,738
2009 2,705,000 4,108,938 6,813,938
2010 2,795,000 4,000,738 6,795,738
2011 2,890,000 3,888,938 6,778,938
2012 2,985,000 3,773,338 6,758,338
2013-2017 16,670,000 16,985,688 33,655,688
2018-2022 20,230,000 13,322,500 33,552,500
2023-2027 24,900,000 8,638,550 33,538,550
2028-2031 24,205,000 2,706,156 26,911,156
$100,000,000 $61,638,584 $161,638,584

2007B Bonds Principal Interest Total
2008 $ 1,000,000 $ 4,255,525 $ 5,255,525
2009 500,000 4,225,525 4,725,525
2010 2,000,000 4,175,525 6,175,525
2011 3,575,000 4,064,025 7,639,025
2012 3,250,000 3,927,525 7,177,525
2013-2017 14,100,000 17,920,225 32,020,225
2018-2022 16,960,000 14,846,157 31,806,157
2023-2027 21,205,000 10,841,694 32,046,694
2028-2032 33,410,000 4,985,500 38,395,500
$96,000,000 $69,241,701 $165,241,701

Combined Principal Interest Total
2008 $ 3,620,000 $ 8,469,263 $ 12,089,263
2009 3,205,000 8,334,463 11,539,463
2010 4,795,000 8,176,263 12,971,263
2011 6,465,000 7,952,963 14,417,963
2012 6,235,000 1,700,863 13,935,863
2013-2017 30,770,000 34,905,913 65,675,913
2018-2022 37,190,000 28,168,657 65,358,657
2023-2027 46,105,000 19,480,244 65,585,244
2028-2032 57,615,000 1,691,656 65,306,656
$196,000,000 $130,880,285 $326,880,285

The indenture, under which the revenue bonds were issued, provides for the creation and maintenance of certain funds. These
cash and investments are classified as restricted in the balance sheet. All revenues of the Water Department are pledged to
secure the revenue bonds.

(5) Self-Insured Risks

Liabilities are recorded to cover self-insured risks for physical damage to property, liability and workers’ compensation. The
accrual balance is based on a combination of loss experience and estimates by the District’s in-house legal department.

Changes in the District’s self-insured risk balances during 2007 and 2006 are as follows:

Gas Department Water Department
2007 2006 2007 2006
Beginning balance $943,671 $1,072,456 $1,349,149 $1,014,120
Expenses 277,043 392,261 393,787 813,781
Payments (461,984) (521,046) (488,658) (478,752)

Ending balance $758,730 $ 943,671 $1,254,278 $1,349,149




(6)

v

Amounts Due from Customers and Others and Allowance for Doubtful Accounts

The allowance for doubtful accounts provides for the potential write-off of uncollectible account balances. It is the District’s
policy to only write off receivables that are over two years old. During 2007, the Gas Department and Water Department wrote off
receivables totaling approximately $1,700,000 and $300,000, respectively. During 2006, the Gas Department and Water Department
wrote off receivables totaling approximately $1,300,000 and $220,000, respectively. The allowance consists of the following:

2007 2006
Water Department $ 740,531 $ 729411
Gas Department $4,621,748 $4,577,215

Pension Plan

The District sponsors a single-employer defined benefit pension plan (the Plan) for all full-time employees of the Water and Gas
Departments administered by a third-party administrator. The Plan was established and may be amended by the District’s board of
directors. The Plan provides retirement, disability (in the form of continued credited service), death and termination benefits. An
employee of the District is eligible for coverage at the time of employment. Vesting is achieved upon the completion of five years of

service. The District does not issue a separate report that includes financial statements and required supplementary information
for the Plan.

Contribution requirements are established under state statute. Plan members are required to make contributions based on 3.76
percent of annual base salary.

Annual Pension Cost and Net Pension Asset (Liability)— The District’s annual pension cost and net pension asset (liability) to the
Plan for 2007 and 2006 were as follows:

2007 2006

Annual required contribution $4,960,762 $1,723,353
Interest on net pension asset (94,776) (76,631)
Adjustment to annual required contribution 68,419 238,251

Annual pension cost 4,934,405 1,884,973
Contributions made 2,885,080 2,144,188

Increase in net pension asset (liability) (2,049,325) 259,215
Net pension asset, beginning of year 1,353,940 1,094,725
Net pension asset (liability), end of year ($ 695,385) $1,353,940

The annual required contribution for the current year was determined as part of the January 1, 2008 actuarial valuation using
the Entry Age Normal cost method. The 2007 valuation is a reflection of benefit changes which occurred in 2006. The actuarial
assumptions included a rate of return on the investment of present and future assets of 7.25 percent per year in 2007 and 7 percent

per year in 2006, projected salary increases ranging from 4 to 11 percent, a 3 percent annual postretirement benefit increase, and
an inflation rate of 3.25 percent.

The actuarial value of assets was determined using techniques that smooth the effects of short-term volatility in the market value

of investments by setting such value equal to the expected value, based on the assumed rate of return, plus 25 percent of the
difference between market and expected values.

The amortization method is an open-period, level percentage of payroll. The amortization period is five years.

Three-Year Trend Information

Annual Pension Percentage of APC Net Pension
Year ended December 31: Cost (APC) Contributed Asset (Liability)
2007 $4,934,405 58% ($695,385)
2006 1,884,973 114 1,353,940
2005 1,565,531 122 1,094,725
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METROPOLITAN UTILITIES DISTRICT

NOTES TO FINANCIAL STATEMENTS
December 31, 2007 and 2006

(8) Postretirement Benefits

Effective January 1, 2007, The District adopted Governmental Accounting Standards Board Statement No. 45, Accounting and
Financial Reporting by Employers for Postemployment Benefits Other Than Pension. This statement requires the accounting for the
annual cost of other postemployment benefits and the related outstanding liability using an actuarial approach similar to pension.
The Districtimplemented prospectively (zero net obligation at transition).

Plan Description— The District provides certain postemployment health care and life insurance benefits to eligible retirees and
their spouses in accordance with provisions established by the District’s board of directors. The plan is a single-employer defined
benefit healthcare plan administered by the District. The plan does not issue separate financial statements.

Funding Policy — The contribution requirements of plan members and the District are established and can be amended by the
District’s board of directors. Contributions are made to the plan based on a pay-as-you-go basis. For the years ended December 31,
2007 and 2006, the District paid $1,667,352 and $1,450,733, respectively for Water retirees and $2,037,874 and $1,773,118, respectively
for Gas retirees. This includes $2,644,327 for current premiums (approximately 71 percent of total premiums in 2007) and $2,051,598
for current premiums (approximately 64 percent of total premiums in 2006). Included in the amounts paid by the District are
$1,060,899 (approximately 29 percent of total premiums in 2007) and $1,172,253 (approximately 36 percent of total premiums in 2006
of contributions from retirees receiving benefits). Retirees contributed $127 per month for retiree only coverage in 2007 and the
same amount to cover their spouses.

Annual OPEB Cost and Net OPEB Obligation— The District's annual other postemployment benefit (OPEB) cost (expense) is
calculated based on the annual required contribution of the employer (ARC), an amount actuarially determined in accordance with
the parameters of GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is projected to cover
normal cost each year and amortize any unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years. The
District’'s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net OPEB obligation for 2007 are

as follows:
Annual Percentage of Annual
Fiscal year ended: OPEB Cost OPEB Contributed Net OPEB
December 31, 2007 $13,788,608 19% $11,144,281

The following table shows the components of the District’s annual OPEB cost for the year, the amount actually contributed to the
plan, and changes in the District’s net OPEB obligation:

Annual required contribution $13,788,608
Contributions made 2,644,327
Increase in OPEB obligation 11,144,281
Net OPEB obligation — beginning of year —
Net OPEB obligation — end of year $11,144,281
Funded Status and Funding Progress — The funded status of the plan as of January 1, 2007 is as follows:
Actuarial accrued liability (AAL) $160,493,551
Actuarial value of plan assets —
Unfunded actuarial accrued liability (UAAL) $160,493,551
Funded ratio 0%
Covered payroll $ 43,105,294
UAAL as a percentage of covered payroll 372%

Actuarial Methods and Assumptions — Actuarial valuations on an ongoing plan involve estimates of the value reported amounts
and assumptions about the probability of occurrence of events far into the future. Examples include assumptions about future
employment, mortality and the healthcare cost trend. Amounts determined regarding the funded status of the plan and the annual
required contributions of the employer are subject to continual revision as actual results are compared with past expectations and
new estimates are made about the future. The schedule of funding progress, presented as required supplementary information
following the notes to the financial statements, presents multi-year trend information about whether the actuarial value of plan
assets is increasing or decreasing over time relative to the actuarial accrued liabilities for benefits. Projections of benefits for
financial reporting purposes are based on the substantive plan (the plan as understood by the employer and the plan members) and
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include benefits provided at the time of each valuation and the historical pattern of sharing benefit costs between the employer and
plan member to that point. The actuarial methods used include techniques that are designed to reduce the effects of short-

term volatility in actuarial accrued liabilities and the actuarial value of assets, consistent with the long-term perspective of the
calculations. In the January 1, 2007, actuarial valuation, the unit credit actuarial cost method was used. The actuarial assumptions
included a 4.5 percent investment rate of return and an annual healthcare cost trend of 9.25 percent initially, reduced by
decrements to an ultimate rate of 5 percent after nine years. Both rates include a 3.25 percent inflation assumption. The projected
salary increase is 4 to 11 percent. The unfunded actuarial accrued liability is being amortized over 30 years as a level percent of

payroll.
(9) Commitments

At December 31, 2007, the District’s obligation under the uncompleted portion of contracts for plant facilities and equipment for
the Water Department amounted to approximately $27,900,000, which will be financed by the 2006 bond proceeds. For the Gas
Department, such obligations at December 31, 2007 amounted to approximately $666,000, which will be financed through operations.

The majority of gas supply contracts expired March 31, 2007 and October 31, 2007 and are renewed on an annual basis. There is one
contract that represents 14 percent of the District's annual gas requirements, which is subject to market-price indices and expires

October 31, 2010.

The District entered into a 20-year gas purchase agreement with the Central Plains Energy Project (CPEP). CPEP is a public body
created under Nebraska Interlocal Law for the purpose of securing long-term, economical and reliable gas supplies. CPEP currently
has three members: Metropolitan Utilities District, Cedar Falls Utilities and Hastings Utilities. This 20-year gas purchase represents
15 percent of the District's annual gas requirements and the term of the gas purchase is from January 1, 2007 to October 31, 2026

and is priced at a discount to monthly market indices.

The District is subject to legal proceedings and claims that arise in the ordinary course of business. Management believes, based
on the opinion of legal counsel, the amount of ultimate liability with respect to these actions is adequately covered by the District’s

accrued liabilities for self-insured risks.

(11) Deferred Charges
Water Department
Included in the Water Department's deferred charges at December 31, 2007 and 2006 is $852,389 and $921,807, respectively, related
to the unamortized costs of a 1994 study and design related to the future Platte West Water Production Facility. Such costs have
been deferred, in accordance with FASB No. 71, and are being amortized over a 25-year period. Also included in deferred charges
are unamortized bond issue costs of $1,489,411 and $1,552,810 in 2007 and 2006, respectively.

(12) Line of Credit

The District issued an unsecured promissory note for a $30,000,000 line of credit October 31, 2006. The loan was renewed in 2007
and the renewal matures April 30, 2008. As of December 31, 2007, the interest rate is 5.35 percent and the unpaid balance is $0. No

funds were borrowed from the Line of Credit during 2007.

Required Supplementary Information Schedules of Funding Progress (unaudited)
Schedule of Funding Progress — Pension
(dollar amounts in thousands)
Actuarial Accrued
Actuarial Actuarial Value Liability (AAL) Unfunded Funded Covered
Valuation of Assets Entry Age AAL (UAAL) Ratio Payroll
Date (a) (b) (b-a) (a/b) (c)
12/31/07 $245,760 $262,627* $ 16,867 94% $43,105
12/31/06 234,707 241,172 6,465 97 40,945
12/31/05 224,761 212,358 (12,403) 106 38,707
*2007’s actuarial valuation includes benefit changes that went into effect in 2006.
Schedule of Funding Progress — OPEB
Actuarial Actuarial Value Actuarial Unfunded Funded Covered
Valuation of Assets Liability (AL) AL (UAL) Ratio Payroll
Date (a) (b) (b-a) (a/b) (c)
1/1/07 — $160,493,551 $160,493,551 0% $43,105,294

UAALas a
Percentage
of Covered Payroll
([b-al/c)
39%
16
(32)

UAL as a
Percentage
of Covered Payroll
([b-al/c)

372%
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About Us

The Nebraska Legislature created the Metropolitan
Utilities District in the early 1900s as a political
subdivision of the State to provide water and natural
gas to the metropolitan Omaha area. The District is
governed by a board of seven directors, elected by our
customer-owners. The board meets the first
Wednesday of every month. OQur first water treatment
plant was built near the Missouri River in 1889 by a
private company. Omaha received water and gas
service from private water and gas companies until the
citizens of Omaha became dissatisfied with high costs,
constant ownership changes and poor service, and
voted to take control and ownership of their utilities.

The Legislature created the Metropolitan Water
District in 1913. Five years later, state senators
authorized the City of Omaha, which had acquired
the gas system by condemnation, to assign the
responsibility for operation of the gas system to the
Metropolitan Water District. The name was changed
to the Metropolitan Utilities District. Today, we are the
only metropolitan utility district in the State of
Nebraska. Our strength lies in being a public utility,

An artist's
rendering
of the Platte
West Water
Treatment Plant

at 216 & Q Sts.
The plant, which will

add 100 million gallons
a day to our 234 million-

gallon-a-day pumping
capacity, is scheduled to go
on-line in 2008. It's envisioned the
plant will meet the growing water demands
of the metro Omaha area for the next 50 to 60 years.

customer-owned and governed by a locally-elected
board of directors.

As the fifth largest public gas utility in the United
States, we provide a product and service that is lower
in cost than area investor-owned utilities. We serve
natural gas to 207,553 customer-owners in Omaha,
Bennington, Fort Calhoun, Springfield, Yutan, and

85 percent of Bellevue.

We also provide safe drinking water to 194,809
customer-owners in Omaha, Bellevue, Bennington,
Carter Lake, LaVista, Ralston, Waterloo and the
Papio-Missouri Natural Resources District (which
supplies water to Fort Calhoun). In addition, we
maintain 26,340 water hydrants throughout our service
area for fire protection.

Besides providing natural gas and water to customers
in the metro area, we also provide a cost-saving
service to municipalities by collecting sewer use and
trash fees.




2007-2008 Board of Directors

Thomas F. Dowd
Chairman
Senior Partner Dowd, Howard & Corrigan
Elected 1974; re-elected 1980, 1986,
1996, 2002 (29 years)

Tim Cavanaugh
Chief Deputy Douglas County
Treasurer’s Office; retired Captain
Omaha Police Department
Appointed 1999; elected 2002 (8 years)

Jack Frost

Real Estate

Elected 1986; re-elected 1992
1998, 2004 (21 years)

John S. McCollister
Vice-Chairman
McCollister & Co.

Elected 1978; re-elected 1984,

1990, 1996, 2002 (29 years)

Mary Kay Begley
Educator/Homemaker

Elected 1988; re-elected 1994,

2000, 2006 (19 years)

Mark Doyle
Second Vice-President
First National Bank of Omaha
Elected 1992; re-elected
1998, 2004 (15 years)

David J. Friend
Director, Public Safety
Metropolitan Community College
Elected 2000;
re-elected 2006 (7 years)

Thomas A. Wurtz
President and Secretary
(28 years)




2007 Officers

Mark W. Weiss, 2004

Senior Vice-President, CIO

Daniel G. Crouchley, 1983
Senior Vice-President
General Counsel

Thomas A. Wurtz, 1980
President and Secretary

Ronald E. Bucher, 1992
Senior Vice-President
Administration and Treasurer

Scott L. Keep, 1980
Senior Vice-President
Operations

James J. Knight, 1990
Gas Operations

John Hemschemeyer, 1991
Human Resources

Joel G. Christensen, 1975
Water Operations

Paul . Reed, 1966

Engineering and Construction

Lisa R. Hale, 1989
Customer Services

Rhonda S. Chantry, 1983
Rates and Regulatory Affairs

Kenneth M. McNary, 1983

Internal Auditing

Roger A. Burmeister, 1974
Accounting

Douglas R. Clark, 2002

Governmental Affairs and Marketing

James B. Goodwin, 1995
Purchasing

From left: WEISS, CROUCHLEY, WURTZ, BUCHER, KEEP

From left: KNIGHT, HEMSCHEMEYER, CHRISTENSEN, REED, HALE
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From left: CHANTRY, MCNARY, BURMEISTER, CLARK, GOODWIN
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